
Paola USD #368

2021-22 Revenue Neutral Hearing: August 23 @ 6:00 PM



 Due to changes in the 2021 Legislative Session, new 
publication requirements for school districts were enacted.

 Senate Bill 13 and Senate Substitute for House Bill 2104.

 These changes require that a resolution be passed by the 
local board of education to levy property taxes that exceed 
the Revenue Neutral Tax Rate to finance the 2021-2022 
budget. 



 1. County Clerk will provide to taxing subdivisions on or before June 15 of 
each year their revenue neutral rate and include said rate on the notice of 
the estimated assessed valuation provided to each taxing subdivision for 
budget purposes. 

 2. No tax rate in excess of the revenue neutral rate shall be levied by the 
governing body of any taxing subdivision unless a resolution or 
ordinance has been approved by the governing body according to the 
following procedures: 

 3. At least 10 days in advance of the public hearing, the governing body 
shall publish notice of its proposed intent to exceed the revenue neutral 
rate by publishing notice: (A) On the website of the governing body, if 
the governing body maintains a website; and (B) in a weekly or daily 
newspaper of the county having a general circulation therein. The notice 
shall include, but not be limited to, its proposed tax rate, its revenue 
neutral rate and the date, time and location of the public hearing. 



 4. On or before July 20, the governing body shall notify the county clerk 
of its proposed intent to exceed the revenue neutral rate and provide the 
date, time and location of the public hearing and its proposed tax rate. 

 5. The public hearing to consider exceeding the revenue neutral rate 
shall be held not sooner than August 20 and not later than September 
20. The governing body shall provide interested taxpayers desiring to be 
heard an opportunity to present oral testimony within reasonable time 
limits and without unreasonable restriction on the number of individuals 
allowed to make public comment. The public hearing may be 
conducted in conjunction with the proposed budget hearing pursuant 
to K.S.A. 79-2929, and amendments thereto, if the governing body 
otherwise complies with all requirements of this section. Nothing in this 
section shall be construed to prohibit additional public hearings that 
provide additional opportunities to present testimony or public comment 
prior to the public hearing required by this section.



 6. A majority vote of the governing body, by the adoption of a resolution 
or ordinance to approve exceeding the revenue neutral rate, shall be 
required prior to adoption of a proposed budget that will result in a tax 
rate in excess of the revenue neutral rate. Such vote of the governing 
body shall be conducted at the public hearing after the governing body 
has heard from interested taxpayers. If the governing body approves 
exceeding the revenue neutral rate, the governing body shall not adopt a 
budget that results in a tax rate in excess of its proposed tax rate as 
stated in the notice provided pursuant to this section. 

 7. Any governing body subject to the provisions of this section that does 
not comply with subsection (b) shall refund to taxpayers any property 
taxes over-collected based on the amount of the levy that was in excess 
of the revenue neutral rate. The provisions of this subsection shall not be 
construed as prohibiting any other remedies available under the law. 



 8. If the governing body of a taxing subdivision must conduct a 
public hearing to approve exceeding the revenue neutral rate 
under this section, the governing body of the taxing subdivision 
shall certify, on or before October 1, to the proper county clerk 
the amount of ad valorem tax to be levied. 

 9. After the first two years, in the event that a county clerk 
incurred costs of printing and postage that were not reimbursed 
pursuant to section 7, and amendments thereto, such county 
clerk may seek reimbursement from all taxing subdivisions 
required to send the notice. Such costs shall be shared 
proportionately by all taxing subdivisions that were included on 
the same notice based on the total property tax levied by each 
taxing subdivision. Payment of such costs shall be due to the 
county clerk by December 31. 



 USDs not exceeding the Revenue Neutral Rate would follow the old 
law dates for publication and hearing and submit their budget to the 
county clerk and KSDE by August 25.

 The board of education should approve exceeding the Revenue Neutral 
Tax Rate prior to submitting the taxes to be levied form to the county 
clerk on or before July 20, 2021. 

 If a district does not notify the county clerk they are exceeding the 
Revenue Neutral Rate and the assessed valuation decreases from the 
previous year, the taxes levied would be less than the previous year.

 Based on the State Department of Administration, Office of Accounts 
and Reports, recreation commissions will be computed separately and 
will not be included in the school district’s Revenue Neutral Rate. 



 The timelines for budget preparation will be different 
beginning in the 2021-22 school year due to SB 13 and Senate 
Sub for HB 2104. 

 It tightens the timeline for completing the funds with tax 
levies to July 20. 

 With normal increases in local assessed valuation, this new 
process and procedure will likely apply to all USDs.

 SOURCE: KSDE Revenue Neutral Rate Information - New Publication Requirements for USDs due to 
SB13 & Sub for HB2104







 Miami County provided the Revenue Neutral 
Rates for USD 368 as follows:  







Fund County (neutral) Preliminary 7/12/21 Final 8/23/21

General 18.322 20.000 20.000

Capital Outlay 7.364 8.000 8.000

LOB & Bond/Interest 22.038 22.915 22.540

TOTAL: 47.724 50.915 50.540

Taxes $8,599,956 (actual) $9,125,070 (est.) $9,056,484 (est.)



School districts can publish Code 99 hearing and 
Revenue Neutral Rate hearing on the same page and 
hold the hearings together. 

When the board adopts the budget, they should 
have a motion to adopt both forms.
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2021-22 Budget Hearing: August 23 @ 6:15 PM
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TOTAL EXPENDITURES & BUDGET AUTHORITY:  
FY 21 Actual FY 21 Budget FY 22 Proposed Budget $ Difference % Difference 

54,679,702 59,259,951 61,337,353 2,077,402 3.51% 
• As noted, the FY 22 proposed budget amounts include the carryover balance for most funds. District does not plan to completely expend the carryover balances but 

must have the budget authority to do so if necessary. As the Notice of Hearing states, the expenditures establish the maximum limits of the 2021-22 Budget. 
• To illustrate this, the 2020-21 proposed budget was $59,259,951 and the actual expenditures were $54,679,702, a difference of $4,580,249 less than the published 

budget amount. FY 22 actual expenditures will most likely be less than the published budget of $61,337,353 as the fund balances are not expected to be completely 
expended.  

• Estimated FY 22 net expenditures are $54,759,751 after budgeted transfers of $6,577,602. 



 Fund balances will be used if 2021-22 
projected expenses exceed projected 
revenue. 

 Fund balances will decline as planned.
 Cash balances can only be spent once. 
 USD #368 is at the maximum for Operating 

funds – 33% LOB, 8 mills Capital Outlay.



 
 2020-21 (actual) 2021-22 (projected) 
General Fund 20.000 20.000 
Supplemental General (LOB) 13.153 12.532 
Capital Outlay 8.000 8.000 
Bond and Interest 10.789 10.008 
Special Assessment 0.000 0.000 
Total Mill Levy 51.942 50.540 
Change from prior year 1.0 decrease 1.4 decrease 
   
Total Taxes Levied $8,557,301 $9,056,484 



Summary: 
• Following is a summary of the mill levy history: 

 
 

• The proposed budget is the maximum amount which can be adopted should the hearing notice be approved for publication.  
• The estimated tax rate (mill levy) is subject to slight change depending on final assessed valuation. 
• Exceeding the Revenue Neutral Tax Rate hearing will be held on August 23rd at 6:00 PM. 
• Budget hearing to approve the 2021-2022 budget will be held on August 23rd at 6:15 PM.  

 2014-15 
(actual) 

2015-16 
(actual) 

2016-17  
(actual) 

2017-18  
(actual) 

2018-19  
(actual) 

2019-20  
(actual) 

2020-21 
(actual) 

2021-22 
(projected) 

General Fund 20.000 20.000 20.000 20.000 20.000 20.000 20.000 20.000 
Supplemental 
General (LOB) 

14.952 21.606 14.830 17.119 14.598 14.106 13.153 12.532 

Capital Outlay 8.000 8.000 7.992 7.996 8.000 7.980 8.000 8.000 
Bond and Interest 11.128 9.034 13.780 10.442 11.931 10.858 10.789 10.008 
Special 
Assessment 

0.213 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

Total Mill Levy 54.293 58.64 56.602 55.557 54.529 52.944 51.942 50.540 
Change from prior 
year 

3.974 
decrease 

4.347 increase 2.038 
decrease 

1.045 
decrease 

1.028 decrease 1.585 decrease 1.0 decrease 1.4 decrease 

         
Total Taxes 
Levied 

$6,814,496 $7,531,319 $7,435,839 $7,637,034 $7,956,501 $8,278,544 $8,557,301 $9,056,484 



















Thank you!
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